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- RECEIVED

COMMONWEALTH OF KENTUCKY JAN 11 2012
BEFORE THE PUBLIC SERVICE COMMISSION

PUBLIC SERVICE
COMMISSION
IN THE MATTER OF AN ADJUSTMENT )
OF GAS RATES OF COLUMBIA GASOF ) CASE NO. 2009-00141

KENTUCKY, INC. )

ENERGY EFFICIENCY AND CONSERVATION RIDER REPORT
OF COLUMBIA GAS OF KENTUCKY, INC.

On September 14, 2009, the parties to this case filed a Stipulaton and
Recommendation (“Stipulation”). By Order dated October 26, 2009 the Commission
approved the Stipulation. Paragraph 4 of the Stipulation stated, in pertinent part,

Columbia agrees to establish a DSM Collaborative in January 2010 in or-

der to develop a second-phase DSM program, including DSM measures

targeted for low-income customers. Columbia will file with the Commis-

sion a second-phase DSM proposal and corresponding Energy Efficiency

and Conservation Rider adjustment proposal by August 2, 2010. All par-

ties to this case will be invited to participate in the DSM Collaborative.

Columbia established the Demand Side Management (“DSM”) Collaborative as agreed,
and on August 2, 2010 submijtted its Report to the Commission pursuant to the October 26,

2009 Order. Columbia began impleménting its programs with rio charges in the riderrate” -

e 2000 —— e

In 2011, Columbia worked to ramp up its DSM program and anticipates even

greater spending in 2012. Columbia would like to refocus its efforts on its more successful
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energy efficiency programs. Columbia will continue to work with its DSM Collaborative
in order to maximize the benefits the programs.

Pursuant to Sheet 51d of Columbia’s tariff, the Energy Efficiency/Conservation
Program has an October year-end and the Energy Efficiency/Conversation Program
Recovery Component shall be updated annually becoming effective with meter readings
beginning with Company’s February Unit 1 bills.! Columbia’s report of the Energy
Efficiency/Conservation Program Balancing Adjustment for the period ending October 31,
2011 is attached hereto as Attachment A2

Columbia respectfully requests an informal conference prior to the effective date of
its proposed reduction in its Energy Efficiency and Conservation Rider rate. Columbia
would like to discuss potential changes to its program in 2012 and would like to continue
its collaborative efforts in implementing its program. As such, Columbia requests that a
conference be held prior to January 30, 2012.2

Dated at Columbus, Ohio, this 11th day of January, 2012

1 Attached hereto as Attachment B, is Columbia’s proposed tariff sheet reflecting the reduction in the Energy Effi-
ciency and Conservation Rider rate. Attached hereto as Attachment C, is Columbia’s red-lined tariff sheet reflecting
the Energy Efficiency and Conservation Rate.
2 In compliance with 807 KAR 5:011, Columbia files the instant Report, which seeks a reduction in the
Energy Bfficiency Program Recovery Rate, within 20 days of the effective date of the proposedTediiction.
3 Colurnbia suggests January 23 or 23, 2012 as possible dates for an informal conference.

2
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Respectfully submitted,

COLUMBIA GAS OF KENTUCKY, INC.

Stephen B. Seiple
Assistant General Counsel

Stephen B. Seiple, Assistant General Counsel
Brooke E. Leslie, Counsel

200 Civic Center Drive

P.O.Box 117

Columbus, Ohio 43216-0117

Telephone: (614) 460-4648

Fax: (614) 460-6986

Email: sseiple@nisource.com

Email: bleslie@nisource.com

Richard S. Taylor

225 Capital Avenue
Frankfort, KY 40601
Telephone: (502) 223-8967
Fax: (502) 226-6383

Email: attysmitty@aol.com

Attorneys for
COLUMBIA GAS OF KENTUCKY, INC.
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. __'Lexnflg’tcﬁ1 Kentucky 4058 R

COLUMBIA GAS OF KY

FAT No, 8592880258 F. 004

CERTIFICATE OF SERVICE

" T hereby certify that a copy of the foregoing Energy Efficiency and Conservation Rider

Report was served upon all parties of record by regular U. S. mail this 11th day of January, 2012

Stephen B. Seiple ’
Attorney for
COLUMBIA GAS OF KENTUCKY INC.

SERVICE LIST

Hon. Iris G. Skidmore
Bates & Skidmore

415 W. Main Street, Suite 2
Frankfort, Kentucky 40601

Hon. David F. Boehm

Boehm, Kurtz & Lowry

36 E. Seventh Street, Suite 1510
Cincirmati, Ohio 45202

Hon. Vincent A. Parisi
Interstate Gas Supply, Inc.
5020 Bradenton Avenue
Dublin, Ohio 43017

Hon. David J. Barberie
Leslye M. Bowman

_ Lexington-Fayette Urban County Government = .

Department of Law

P.0O. Box 34028
200 East Main Street

Hon. Robert M, Watt, III

Stoll Keenon Ogden PLLC

300 West Vine Street

Sujte 2100

Lexington, Kentucky 40507-1801

Hon. Dennis G. Howard, 1I

Hon. Lawrence W. Cook

Office of the Attorney General

1024 Capitol Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

Hon. William H. May, III
Hon. Matthew R. Malone
Hurt, Crosbie & May PLLC
127 West Main Street
Lexington Kentucky 40507

Hon. Tom FitzGerald

Hon. Liz D. Edmondson
Kentucky Resources Council, Inc.
P.0. Box 1070

Frankfort, Kentucky 40602-1070
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Columbia Gas of Kantucky, Inc.

Energy Efflciency/Conservation Program
Year End Program Results

Flilng Date: December 29, 2011

Program Year End: October 31, 2011

EECPCR - Energy Efficiency/Conservation Program Cost Recovery

Actual Program Costs

Energy Audit Program & 171,252
High-Efflclency Appliance Rebate Program $ 616,153
Fumace Replecement Program 3 195.801
~  CKY Program Administration $ 2,500
Total Program Costs 8888708
TOTAL EECPCR $ 985,706
EECPLS - Energy Efficlency/Conservation Program Lost Sales
# of Mecf Digtribution Lost
Participants Consorvad Charga Sales
Current Year Program Participation
Fumace Replacements 91 6006 § 18715 § 1,124
Appliance Rebates 1,428 90,1456 § 18718 § 17,116
Residentlal Energy Audits 277 8310 § 1.8715 § 1,555
Total Current Year Lost Sales 1,797 10,577.2 $ 19,795
Cumulative Prlor Years Partlclpation
Furnace Replacements
Appliance Rebates
Resldentlal Energy Audits
Total Prlor Year(s) L.ost Sales 183 707.4 . 1.8715 & 1.324
TOTAL EECPLS 1,980 11,284.6 $ 21,118
EEGPI - Enargy Efficiancy/Conservation Pragram Incentive
Actuzl Program Benefits $ 616,682
(Schedule C)
Less: Actual Program Costs $ (985,706)
Net Resource Savings § (369,024)
Incentlve Percentags 15%
EECPI . 3 -
EECPBA - Energy Efficlency/Conservation Program Balancing Adjustment
Actual Recovary EECPRC 11/1/08 through 10/31/11 3 2,242,213
s e AetuaAl Progrant Costs BECPRC 11709 tHougly 10734/ T gt T oy eeeesg et v T e e e m e
EECPBA Under (Over) Recovery $ (1,145,687)
e s e ARUBTBERE D i s e e e e B AT
Tatal Including Interast $ . (1,147,824)
Estimatad Bills 1,430,941
EECPEA Rate $ (0.80)

(1) Intarest equal 1o the average of the 3-month Commenis! Peper Reta for the immadiataly precsding {2-monith parlod. interest for the period is 16%
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Columbia Gas of Kentucky, inc.
Energy Efflcisncy/Conservation Program
Schedule A - Current Year Participation Detail

Program Year End: October 31, 2011

A. Low-income Furnace Replacemant Program
Furnace Replacaments

B. High-Efficiency Appliagce Rabates
Resldentlal Rebatas

C. Energy Audits
Residential Energy Audits

Total - A. B, C.

FAY Mo, 8592880258

F. 007

Schedule A

Pragram Mef Conservation (1)
Partlcipants Per Participant Tatal
91 6.6 800.8
1428 6.4 9,145.6
277 3.0 831.0
1,797 10,577.2

(1) Estimatas based on budget end guidelines as submitisd in Case No. 2009-00141
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Columbla Gas of Kentucky, inc.
Energy Efficlency/Conssrvation Program

Schedule B - Cumulative Prior Years Program Participation

Program Year End:

Program Particlpants

COLUMBIA GAS OF KY

Oclober 31, 2010

A_Low-income Furnace Replacement Program

Furnace Replacements

B. High-Efficiency Appliance Rabates

Resgidential Rebates

¢, Energy Audifs

Ragldentisl Energy Audlts

Total

Total Conservation Mcf

&, how-Income Furnace Replacomont Preqram

Fumace Replacaments

B. High.Efficlency Appliance Rebates

Residential Rabatas

¢, Eneray Audits

Residential Energy Audits

Total

Total Lost Sales

FAX No. 8592830258 F. 008

Schedule B
Cumulative
2003 2010 Total

24 -
183 183
207 183

15p.4 -
648.0 543.0
7074 549.0
7074 707.4
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Columbia Gas of Kentucky, Inc.

4% No, 8532380258

Energy Efflciency/Conservation Program Schedule C
Schedule C - Calculation of Program Benefits
Program Year End: October 31, 2011
Current Year Conservation (Mcf) 10,5772 (1)
(1) 2
Mcf Commodity
Year Conserved Gas Cost Savings
2012 10,5772 § 8.0793 § 85,456
2013 10,5772 & 82293 § 87,043
2014 10,6772 % 83283 § 88,101
2015 10,5772 § 8.5293 § 90,216
2016 10,577.2 & 87193 § 92,228
2017 10,5772 % 8.8593 § 93,707
2018 10,6772 $ 9.0293 $ 95,505
2019 10,6772 % 9.2293 $ 97,620
2020 10,5772 § 9.5693 $ 101,216
2021 10,5772 % 90293 $ 105,024
Total Commodity Savings 95,194.8 $ 936,114
Discount Rate 8.10%
Program Bensflts $616,682

(present value of commodity savings)

(1) Per Schedule A
(2) Per Schedule D

P. 009
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Columbia Gas of Kentucky, Inc.

Eneray Efficiancy/Cansgervation Program

Schedule D - CommodIty Rates

Dellvery Rate (1)
Commaodity Purchase Rate (2) 4.7700

Demand Purchase Rats (3)

Total

(1) Per Casa No. 2009-00141

COLUMBIA GAS OF KY FAY No. 8592880258 P. 010
Schedula D

2012 2012 2014 2015 2018 2017 2018 2019 2020 2021

$iMct $Mcf $/Mef SiMcf $imef $iMct $Mcf $/Mcf ek $iMct
1.8715 1.8715 1.8715 1.87185 1.8715 1.8715 1.8715 1.8715 1.8715 1.8715
4.9200 50200 5,2200 54100 5.5500 5.7200 5.9200 6.2600 8.6200
1.4378 1.4378 14378 1.4378 14378 1.4278 1.4378 1.4378 14378 1.4378
6.0793 8.2283 8.3293 85283  B8.7183 8.85383 9.0233 9.2283  9,5693 9.9293

{2) U. S. Enargy Information Administration - Annual Energy Outlook 2011 Henry Hub Spot Price

(3) Per Casa No. 2011-00431
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COLUMBIA CAS OF KY FAY No, 8532880258

ATTACHMENT B

F Ol
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COLUMBIA GAS OF KY

COLUMBIA GAS OF KENTUCKY, INC.

FAX No. 8592880258

P.012

First Revised Sheet No. 51g
Superseding
Original Shest No. 51g

P.S.C.Ky. No. 5

ENERGY EFFICIENCY AND CONSERVATION RIDER
ENERGY EFFICIENCY/CONSERVATION PROGRAM COST RECOVERY

MODIFICATIONS TO EECPRC (continued)

(Continued)

Each change in the EECPRC shall be placed Into effect with meter readings on and after the

effective date of such change.

| Adjustment Factors: Per Metor per Billing Period

Residential:

EECPCR
EECPLS
EECPI
EECPBA

Total EECPRC for Residential Customers

Commercial:

EECPCR
EECPLS
EECPI
EECPBA

Total EECPRC for Commaerclal Customers

DATE OF ISSUE: January 11, 2012

st el 0y

DATE EFFECTIVE: January 31, 2012
( February Unit] Biling)
President
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COLUMBIA GAS OF kY FAX No, 8592380258

ATTACHMENT C

P. 013
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First Revised Sheet No. 51g

Superseding

Original Sheet No. 51g

COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky.No. 5

ENERGY EFFICIENCY AND CONSERVATION RIDER
ENERGY EFFICIENCY/CONSERVATION PROGRAM COST RECOVERY
(Continued)

MODIFICATIONS TO EECPRC (continued)

Each change In the EECPRC shall be placed into effect with meter readings on and after the
effective date of such changs.

§ Adjustment Factors: Par Meter per Bllling Period

Residential:

EECPCR $0.61
EECPLS $0.03
EECP] $0.12
EECPBA 0.00830

Total EECPRC for Residential Customers {$0.7604)
Commercial:

EECPCR

EECPLS

EECPI

EECPBA

Total EECPRC for Commercial Customers

DATE OF ISSUE: Nevember6-2008January 11, 2012
DATE EFFECTIVE: Geteber27-2008January 31, 2012
(Fehruary Unit 1 Billing)

l tsstied-by-authority-ofan-Orderof the-Public-Service-Commission-in-Case-Ne—2000-0014 1 dated October 26,2008

Issued by: Herbert A. Miller, Jr. President

12

[ pa]



